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2021/22 INTERIM RATE APPLICATION 

 
Manitoba Hydro Undertaking #5 
 
Please confirm whether the Net Present Value of the proposed 5% rate increase if 
extended an additional 15 years from what was provided in response to Undertaking 3, 
would be more than twice as much.  
 
Response:  
 
Not confirmed. Manitoba Hydro has recalculated the net present value of a 5.0% rate 
increase in the table below, using the following assumptions:  

• Weighted average cost of capital of 5.75% 
• Annual revenues of $88 million each year to 2050/51 

 
As can be seen in the table below, the NPV increases by $397 million by extending the 
calculation 15 years to 2050/51, which represents a difference of approximately 30%.  
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