ELEVEN-YEAR FINANCIAL REVIEW

(Canadian $ billions) 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
CHANGE IN NET ASSETS
Income
Investment income $16.98 $7.00 $19.67 $16.26 $13.72 $14.75 $11.74 $13.27 $10.89 $(19.03) $4.68
Contributions
Members/transfers 1.71 1.70 1.67 1.63 1.55 1.48 1.41 1.35 1.29 1.13 1.06
Province of Ontario 1.68 1.66 164 1.59 1.53 1.46 1.41 1.35 1.43 1.18 1.08
Total income 20.37 10.36 22.98 19.48 16.80 17.69 14.56 15.97 13.61 (16.72) 6.82
Expenditures
Benefits paid 5.93 572 5.54 531 5.15 4.92 4.66 4.50 4.39 4.20 4.02
Investment expenses 0.47 0.45 0.43 0.41 0.36 0.30 0.29 0.29 0.21 0.15 0.23
Member Services expenses 0.06 0.06 0.05 0.05 0.05 0.04 0.05 0.05 0.04 0.04 0.04
Total expenditures 6.46 6.23 6.02 5.77 5.56 5.26 5.00 4.84 464 4.39 4.29
Increase/(decrease) in net assets $13.91 $4.13 $16.96 $13.71 $11.24 $12.43 $9.56 $11.13 $8.97 $(21.11) $2.53
NET ASSETS
Investments
Equity
Publicly traded $35.13 $38.97 $49.85 $48.27 $47.62 $48.43 $40.35 $36.74 $32.86 $26.74 $42.38
Non-publicly traded 31.94 26.98 27.69 20.58 14.27 11.08 11.32 10.75 8.32 8.19 7.66
Fixed income
Bonds 41.41 43.53 37.98 35.19 30.53 28.87 26.50 22.73 15.46 14.22 2291
Real-rate products 19.96 31.72 31.13 30.36 26.37 31.14 29.29 23.24 19.88 17.41 11.06
Inflation sensitive
Commodities 11.08 4.18 4.00 9.03 8.21 6.97 5.64 5.22 1.94 1.25 3.02
Natural resources 6.55 6.28 6.25 2.87 2.62 217 217 2.22 2.34 2.80 2.12
Inflation hedge 8.92 - - - - - - - - - -
Real assets
Real estate 25.51 26.47 24.86 22.09 19.24 16.86 14.96 16.86 14.21 13.48 13.41
Infrastructure 18.74 17.83 15.66 12.66 11.68 9.65 871 7.07 5.57 7.23 6.72
Real-rate products 1.45 - - - - - - - - - -
Credit 13.58 - - - - - - - - - -
Absolute return strategies 10.73 13.28 17.76 15.84 12.20 12.27 12.33 11.38 11.67 14.75 12.30
Overlay (0.27) 0.51 - - - - - - - - -
Money market (39.38) (37.67) (46.93) (44.50) (33.84) (40.18) (35.01) (31.49) (18.74) (20.97) (13.58)
Net investments 185.35 172.08 168.25 152.39 138.90 127.26 116.26 104.72 93.51 85.10 108.00
Receivable from Province of Ontario 3.31 3.27 3.21 3.10 297 2.83 2.72 263 2.52 2.19 1.84
Other assets 1.59 1.21 0.44 0.22 0.14 0.50 0.51 0.57 0.63 0.40 0.36
Otbher liabilities (0.77) (0.99) (0.46) (1.23) (1.25) (1.07) (2.39) (0.39) (0.26) (0.25) (1.65)
Net assets 189.48 175.57 171.44 154.48 140.76 129.52 117.10 107.53 96.40 87.44 108.55
Accrued pension benefits 204.32 189.40 173.27 172.73 148.57 166.01 162.59 146.89 131.86 118.14 115.46
Deficit $(14.84)  $(13.83) $(1.83)  $(18.25) $(7.81)  $(36.49)  $(45.49)  $(39.36)  $(35.46)  $(30.70) $(6.91)
PERFORMANCE (percent)
Total-fund net return 9.7 4.0 12.7 11.5 10.6 12.7 10.9 14.0 12.7 (18.1) 43
Benchmark 8.2 3.5 10.1 10.1 9.3 11.0 9.8 9.8 8.8 (9.6) 2.3
ASSUMPTIONS USED FOR FINANCIAL STATEMENT VALUATION
As at December 31 (percent)
Discount rate 2.95 3.25 3.25 3.35 4.20 3.40 3.40 4.05 4.60 4.00 4.65
Salary escalation rate 2.70 2.80 2.50 2.70 3.00 3.00 3.05 3.40 3.55 2.35 3.20
Inflation rate 1.70 1.80 1.50 1.70 2.00 2.00 2.05 2.40 2.55 135 2.20
Real rate’ 1.25 1.40 1.70 1.65 2.20 1.40 135 1.65 2.05 2.65 2.45

1 Effective December 31, 2015, real rate shown as the geometric difference between the discount rate and the inflation rate. Previously, the real rate shown was based on the

arithmetic difference between the discount rate and the inflation rate.
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Total-fund net retyim 9.7 40 94 96 76 99
Benchmark return 8.2 35 79 82 69 80
Return above berchmark 1.5 05 15 1.4 07 19
Net Investments gnd Rates of Return by Asset Class
As at December 31
Net Investments
(Canadian Rates of Return
$ billions) (percent)
1-year 4-year S5-year
2017 Actua BM* Actual BM* Actual BM*
Equity 176 15.4 133 12.0 160 14 8
Publicly traded 352 15.9 15.9 103 11.4 135 13.9
Non-publicly traded 319 18.8 146 191 13.6 206 17 4
Fixed Income 26 26 B 53 25 25
Bonds 414 36 36 40 41 26 26
Real-rate producis 20.0 08 0.6 65 6.5 23 23
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