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INTERVENER REQUEST FORM

1. Application Re Hearing:

|Manitoba Hydro’s 2017/18 & 2018/19 General Rate Application

2. Name of Requesting Party:

|Business Council of Manitoba

3. Address of Requesting Party:

|Suite 800 One Lombard Avenue Winnipeg Manitoba R3B 0X3

4. Phone Number:

Business:

Residence

204 942 3637

Fax Number:

E-mail:

204 942 3563

dleitch@businesscouncil.mb.ca |

5. Contact Person(s):

|Don Leitch President & CEO

6. Address:

|Suite 800 One Lombard Avenue Winnipeg Manitoba R3B 0X3

7. Phone Number:

Business:

Residence:

204 942 3637

Fax Number:

E-mail:

204 942 3563

dleitch@businesscouncil.mb.ca |

8. State reasons for the proposed intervention (please be specific).

The Business Council of Manitoba is on record in expressing its concerns for the current debt load
of Manitoba Hydro, its ability to service that debt, and its ability to demonstrate that it has the
ongoing capacity and predictable revenue stream to ensure debt servicing is sustainable. The
ability of the Government of Manitoba to borrow not only on its own behalf but on behalf of
Manitoba Hydro depends in part on the ability to convince rating agencies and lenders that Hydro is
a separate entity for debt purposes. The decisions on the current rate application before the PUB
will impact borrowing costs for Hydro and the Government of Manitoba.

The Business Council will present its arguments on reasons for appropriate rate increases to
ensure these debt issues are managed to the benefit of Manitoba Hydro, its ratepayers and the
taxpayers of Manitoba.
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9. State nature of proposed intervention.

a) Do you intend Yes
0] to appear throughout the hearing:
(ii) to participate in the production of evidence:
(i) to participate in the testing of evidence:

(iv)  to present final argument:

b
2| 000

b) Do you intend to call witnesses: Yes
X |l

c) If yes to No. 9b), please provide witness’:

(1) Name: Murray Taylor - plus additional CEO's as may be required
(i) Address: 800 One Lombard Place, Winnipeg, Manitoba R3B 0X3
(iii) Qualifications: Former CEO Investors Group, actuary

(iv) Subject of submission (please note date for filing submission):

The witness will provide argument and evidence on the process of bond ratings for corporations
and public institutions, what considerations affect the ratings assigned, how those ratings impact
borrowing costs and the implications of lower bond ratings for ratepayers.

10. Will you be applying for costs under Board Order No. 163/87: Yes | No

L ]I

If yes: Refer to Section 43 of Rules of Practice and Procedure.
Provide detailed budget as per the attached Appendix Il.

11. Comments and other information:

The Business Council of Manitoba has shared with the current and previous governments our concern over the challenges
in managing the debt and protecting the credit rating of the Province of Manitoba; we expressed concern that the growing
debt at Manitoba Hydro, which if added to the Manitoba Government debt, would severely impair credit ratings leading to
potential higher servicing costs for Hydro and the Government of Manitoba, and in the extreme, to limited access to debt
markets. Although rating agencies have historically looked at Manitoba Hydro and Government debt separately, they are
increasingly commenting on Hydro debt and it is not unreasonable to think they might start combining them given that the
Province of Manitoba guarantees the debt of Manitoba Hydro.

We have encouraged the government to take the steps necessary to ensure that Hydro can be placed on a solid
independent financial footing, thus restoring the utility to a dividend-generating asset for all Manitobans, while at the same
time safeguarding the province’s overall financial stability. The steps need to include a concerted effort by government to
convince the rating agencies and the bond market participants that Hydro should continue to be considered a separate entity
and not rolled up into the Manitoba Government total debt for their evaluations. Proper capitalization of Hydro and an
indication that rate increases of some measure to sustain the Hydro debt are viable over coming years would help to stave
off concerns that may emerge surrounding the credit ratings. We consider action on this item to be of the highest priority.

NOTE: Estimated Costs and Budget are To Be Determined and will be submitted when completed.
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“APPENDIX II"

The Public Utilities Board
400 — 330 Portage Ave
Winnipeg, MB R3C 0C4

INTERVENER BUDGET AND COST SUMMARY SHEET

To be used to prepare a budget for the Intervener Request
Form, Item 10, and to make a claim for an Award of Costs.

PAGE 1 OF 2
Prepared by: Date:
|Business Council of Manitoba | | May 31 2017
Hearing:
Manitoba Hydro’s 2017/18 & 2018/19 General Rate Application
Period Covered:
[June 1, 2017 |
Intervener’s Name:
|Murray Taylor |
Contact Person or Persons:
|Don Leitch |
Address:
|Suite 800 One Lombard Avenue Winnipeg Manitoba R3B 0X3 |
Phone Number: | Business: Residence:
204 942 3637
Fax Number: E-mail:
| 204 942 3563 | dleitch@businesscouncil.mb.ca

See Costs on Page 2.
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FEES —to be completed for legal counsel or experts

PAGE 2 OF 2
COSTS
PREPARATION: Hours Days Rate
APPEARANCE: Hours Days Rate
ARGUMENT & REPLY Hours Days Rate
FEES TOTAL Hours Days 50.00
DISBURSEMENTS
COSTS
TRAVEL (AUTO) Kms Rates
TRAVEL (OTHER)
ACCOMMODATION Nights Rates
MEALS Number
MISCELLANEOUS Taxis Telephone |  Supplies
DISBURSEMENTS TOTAL $0.00
TOTAL FEES AND DISBURSEMENTS $0.00
NOTE: Receipts must be attached for all disbursements.
Reset Form

Complete on line, print and mail or fax

Save as
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