MANI TOBA ) Order No. 163/01
THE PUBLI C UTI LI TI ES BOARD ACT ) Cct ober 18, 2001

BEFORE: G D. Forrest, Chairman
S. Proven, Menber

THE RURAL MUNI ClI PALI TY OF MACDONALD
WATER RATES
BY- LAWNO. 20/ 01

In a letter dated July 16, 2001, the Rural
Municipality of Macdonald (the Minicipality) applied to The
Public Utilities Board (the Board) for approval of a revision in
water rates all set out in the attached By-law No. 20/01
certified as to having been read the first time on July 10, 2001
(the Application).

In support of the Application, the Miunicipality filed
a water rate study dated July, 2001.

Pursuant to the Board s instructions, the Minicipality
filed an affidavit confirmng that the Public Notice of rate
heari ng was published and posted in several locations in the

comunity.



The public hearing was held in the Council Chanbers of

the Municipality on Cctober 10, 2001 at 7:00 p. m

The foll owi ng persons were in attendance:

Counci |l or George Junkin The Rural Municipality of
Macdonal d

M. W T. Raine, CAOQ The Rural Municipality of
Macdonal d

One ot her person attended the hearing as an observer.

The following information was provided by

Muni cipality, in support of the Application:

1. The water supply and distribution system in
Rural Municipality of Mcdonald is owned
operated by the Minicipality. The system
constructed initially in 1988 and 1989 and at
time principally served the residents of

Villages of Sanford and La Salle and a nunber

t he

t he
and
was
t he
t he

of

rural custoners (Local I|nprovenment District No. 6).

2. Since the initial phase of construction the system

has devel oped extensively into the rural area

serving nearly all parts of the Minicipality.
Bluff was connected in 1990/91. St ar buck

Gak
was

connected in 1991, and Brunkild in 1995. A wat er

supply line was extended to a water reservoir

in



Springstein in 1997. Currently, customers | ocated
outside the boundaries of the Minicipality in the
Rural Minicipalities of Cartier, Dufferin, Gey,

Ritchot, and Morris are receiving service.

As of Decenber 31, 2000, a total of 298 kilometers
of rural water pipeline make up the Macdonal d wat er
di stribution system including 7 conmmunities and
1600 cust oners.

The water treatnment plant (WP) is located in

Sanf ord. The communities of La Salle, Donmin,
Br unki | d, GCak Bl uff, and Starbuck have water
reservoirs, and truck loading facilities. The

systemincorporates three inline booster stations.

Water supply is obtained from the La Salle River

The Minicipality perforns daily testing, and
chlorine levels are nonitored through the use of
SCADA - a conputer software package. Bi weekl y
sanples are taken and sent for testing. The
Municipality is considering the installation of a
UVD disinfection system which has |ow operating

costs.

Staff receive regular training and the Municipality
will conply fully with any certification process

proposed by the Province of Manitoba.



The capital costs of the comunity distribution
system are recovered through taxes by a |oca

i nprovenent levy in the various conmmunities. The
rural water pipelines were financed by grants from
P.F.R A, the Munitoba Water Services Board, and

cash contributions by custoners.

The debenture costs of the WIP are being recovered
through taxes inposed on the residents of Local
| mprovenent District No. 6 only. Recogni zing this
fact, the Mnicipality charges a higher rate to
other customers to recover their fair share of
capital costs (See O ause 9).

To accommopdate the rapid growh in the Miunicipality
the WP was expanded in 1996 from a 20L/second
facility (1000 customer capacity) to a 50L/second
facility (2000 custoner capacity).

In Order No. 120/89 dated June 22, 1989, the Board

approved “initial” rates for the utility.

As at Decenber 31, 2000 the reserve fund bal ance
for the wutility was $764,000 which includes

contributions from devel opers.

The Municipality does operate a separate sewer
system and the rates charged for that service are

t he subject of a separate by-law and Board Order



10.

11.

The Municipality currently has two (2) separate
quarterly custoner service charges of $1.00 for
custoners in Local Inprovenent District No. 6 and
Ki ngswood, and $2.50 for all other customers. The
difference in the charge was intended to recognize
the disparity between the recovery of the capital
cost of the system The Municipality proposes to
charge all residents of both the water and sewer
utility the same custoner service charge of $7.70
per quarter.

For sewer only custoners the service charge is
$5.40 per quarter which when conbined with the
sewer service charge of $2.30 per quarter wll
equal $7.70 per quarter - the sane rate charged for

all custoners.

The Municipality indicated that the admnistrative
costs for each customer are simlar and consistent
with the Board s guidelines a single quarterly
service charge on a conbi ned, and unconbi ned basis

will be the sane for all custoners.

Recogni zing that some |andowners nade a frontage
prepaynment for the WP capital costs based on an
original debenture term of 20 years, a partial
repaynent is proposed to reduce the term from 1989
to 2001. The Minicipality proposes to elimnate
the frontage charges and m Il rate charge collected

through taxation for the WP for the custoners



12.

13.

14.

| ocated within Local Inprovenent District No. 6.
The bal ance of the debenture cost will be recovered

through the new rate structure to the year 2008.

Accordingly, and as shown on Table 5 attached to
the rate study, an annual debenture cost related to
the WP of $107,290 wll be recovered through
rates, and the balance related to the distribution
system through taxes in the anount of $154,512 per
year .

The prepaynent refunds have been anortized over 5
years reflecting in an annual cost of $2,316.

In developing its rate proposal, the Mnicipality
used a revenue and expenditure forecast to 2005 and
followed the Board s guidelines with respect to
rate design.

The rates include a 1% contingency allowance
amounting to $147,724 per year which if not
required will be placed in the reserve account for
the utility. The Municipality noted that the total
capital cost of the systemis $14, 638, 825.

As the rates proposed included recovery of the
debenture debt related to the WIP which expires in
2008, sone assessnent will be required on or before

that date as to the adequacy of the rates.



15. The Municipality noted that the current quarterly
service charges proposed are based on nore

realistic adm nistrative costs of the utility.

16. Consistent with the changes in the conmodity rates
the Municipality proposed a higher bulk water rate
from $1.05 per cubic neter to $1.30 per cubic neter
which is identical to the rate charged to custoners
attached to the system Custoners served beyond
t he boundaries of the Miunicipality are charged the
sanme rate. The Minicipality indicated that a
surcharge is not required recognizing that part of
the capital cost of the system was paid for from

grants fromother tax related sources.

17. The Municipality proposed an increase in the
hydrant rental charges from $60.00, to $90.00 per
hydrant per year. This cost is paid for by the
Muinicipality to the wutility consistent with the
Board’ s requirenents.

Board Fi ndi ng
Having reviewed the Application of the Minicipality
and all the proposed charges, the Board is satisfied that the

rates proposed are just and reasonable, and will approve sane.

The Board reviewed the Minicipality’'s forecast of

revenues and expenditures and is satisfied that they are



reasonabl e, and should provide for a reasonable surplus to be

added to the utility reserve fund during good operating years.

The Board is pleased that the Minicipality has taken
steps to help custoners understand its rate structure and is

taking steps to treat all custoners simlarly.

The Board will require that the Miunicipality provide a
report to the Board, on or before Septenber 30, 2008, including
a rate study to assess the adequacy of the rates follow ng the
elimnation of the debenture debt paynent collected through
rates.

| T IS THEREFORE CORDERED THAT:

1. By-law No. 20/01 of The Rural Minicipality of
Macdonal d BE AND THE SAME | S HEREBY APPROVED,

2. The water rates set forth in Schedule “A" hereto
shall apply to all customers of the wutility
effective on the next billing in the normal course
after the date of this O der.

3. The Municipality of Macdonald shall provide a
report to the Board on or before Septenber 30, 2008
including a rate study to assess the adequacy of
the rates following the elimnation of the

debent ure debt paynent.



Fees payabl e upon this Order - $207.63

THE PUBLI C UTI LI TI ES BOARD

“G D. FORREST”
Chai r man

“G O BARRON
Secretary

Certified a true copy of
Order No. 163/01 issued by
The Public Uilities Board

Secretary



SCHEDULE “A”
TO BOARD ORDER NO. 163/01
THE RURAL MUNCI PALI TY OF MACDONALD
WATER RATES
BY- LAWNO. 20/01
QUARTERLY RATES FOR WATER SERVI CE
COMMCDI TY RATES

Al Custoners

Wat er per cubic neter 1.30

M NI MUM QUARTERLY CHARGES

G oup M ni num M ni mum
Met er Capacity Quarterly Service Commodi ty Quarterly
Size Rati o Consunpti on Char ge Rat e Char ge
a) Urban Custoners (including all customers connected to sewer systens)
5/ 8 1 14 5. 40 18. 20 23.60
34 2 28 5. 40 36. 40 41. 80
1 4 56 5. 40 72.80 78. 20
1.5 10 140 5. 40 182. 00 187. 40
2 25 350 5.40 455. 00 460. 40
=/ >3 45 615 5.40 799. 50 804. 90
b) Rural
5/ 8 1 14 7.70 18. 20 25.90
3/4 2 28 7.70 36. 40 44. 10
1 4 56 7.70 72.80 80. 50
1.5 10 140 7.70 182. 00 189. 70
2 25 350 7.70 455, 00 462. 70
=/ >3 45 615 7.70 799. 50 807. 20
BULK SALES

BULK WATER RATES SHALL BE CHARGED AT THE RATE OF $1.30 PER
CuBI C METRE.



d)

Bl LLI NGS AND PENALTI ES

ACCOUNTS SHALL BE BILLED QUARTERLY, AND SHALL BE DUE AND
PAYABLE 30 DAYS AFTER THE DATE OF BILLING A PENALTY OF
10% OF THE AMOUNT OF THE BILL SHALL BE ADDED | F NOT PAID BY
THE DUE DATE. (NOTE: DUE DATE MAY BE SET AS COUNCI L SEES
FIT TO DO.)

OUTSTANDI NG BI LLS

PURSUANT TO SECTION 252(2) OF THE MJUNI Cl PAL ACT, “A CHARGE
REFERRED TO IN CLAUSE (1)(a) MAY BE COLLECTED BY THE
MUNI CI PALITY IN THE SAME MANNER AS A TAX MAY BE COLLECTED
OR ENFORCED UNDER THI S ACT.”

OTHER FEES

SERVI CE NMAY BE DI SCONNECTED AND DI SCONTI NUED | MVEDI ATELY
AND W THOUT FURTHER NOTICE IN THE EVENT OF NON- PAYMENT OF
THE ACCOUNT W THI N 30 DAYS AFTER THE DUE DATE.

FEES FOR THE DI SCONNECTI ON, REMOVAL OR RECONNECTION OF
WATER METERS SHALL BE $50. 00.

IN THE EVENT OF A CONSUMER NOT SUBM TTI NG METER READI NGS
FOR THREE CONSECUTI VE QUARTERS, THE CHARGE TO ATTEND TO A
CUSTOVERS PROPERTY TO OBTAIN A WMETER READING SHALL BE
$50. 00.

CHARGE TO REMOVE METER AT REQUEST OF CUSTOMER SHALL BE
$100. 00 PLUS ANY CHARGES | NCURRED FOR THE TESTING OF SAID
METER. SHOULD THE METER TEST TO BE FAULTY, TH S CHARGE
W LL BE WAI VED.

WHERE THERE |S EVIDENCE OF METER TAMPERING A M N MUM
CHARGE OF $500.00 WLL BE APPLI ED TO ANY ACCOUNT PLUS VALUE
OF ESTI MATED UNMETERED WATER CONSUMED.

SERVICE TO CUSTOVERS CQUTSIDE MUNI CI PALITY, TOM OR L.I.D.
LIMTS

THE COUNCI L OF THE RURAL MJUNI Cl PALI TY OF MACDONALD MNAY S| GN
AGREEMENTS WTH CUSTOMERS FOR THE PROVISION OF WATER
SERVI CES TO PROPERTI ES LOCATED QUTSI DE THE LEGAL BOUNDARI ES
OF THE RURAL MJUNICI PALITY OF NMACDONALD, SUCH AGREEMENTS



SHALL PROVI DE FOR PAYMENT OF THE APPROPRI ATE RATES SET OUT
IN THE SCHEDULE, AS WELL AS A SURCHARGE, SET BY RESCLUTI ON
OF COUNCI L, VWH CH SHALL BE EQUI VALENT TO THE FRONTAGE LEVY,
GENERAL TAXES AND SPECI AL TAXES FOR UTILITY PURPOSES IN
EFFECT AT THE TIME, OR MAY BE IN EFFECT FROM TI ME TO TI M,
AND WH CH WOULD BE LEVIED ON THE PROPERTY CONCERNED |F IT
VWERE W THI N THESE BOUNDARI ES. IN ADDI TION, ALL COSTS OF
CONNECTING TO THE UTILITY'S MINS AND | NSTALLI NG AND
MAI NTAI NI NG SERVICE CONNECTIONS WLL BE PAID BY THE
CUSTOMER.

WATER ALLOMNCE DUE TO LI NE FREEZI NG

THAT IN ANY CASE VWHERE, AT THE REQUEST OF THE COUNCI L, A
CUSTOVER ALLOANS WATER TO RUN CONTI NUOUSLY FOR ANY PERI CD OF
TIME TO PREVENT THE WATER LINES IN THE WATER SYSTEM FROM
FREEZI NG THE CHARGE TO THAT CUSTOMER FOR THE CURRENT
QUARTER SHALL BE THE AVERAGE OF THE BILLINGS FOR THE LAST
TWO PREVI QUS QUARTERS TO THE SAME CUSTOMER, OR TO THE SAME
PREM SES | F THE OCCUPANT HAS CHANGED.

HYDRANT RENTAL

THE RURAL MUNI ClI PALITY OF MACDONALD SHALL PAY THE UTILITY
AN ANNUAL RENTAL OF $90.00 FOR EACH HYDRANT CONNECTED TO
THE SYSTEM



